To: Day, Christopher[Day.Christopher@epa.gov}
From: Hutchinson, Margaret (USAPAE)

Sent: Wed 5/8/2013 9:41:07 PM

Subject: RE: City of Reading WWTP Financial Update

Ex. 5 - Attorney Client

From: Day, Christopher [mailto:Day.Christopher@epa.gov}
Sent: Wednesday, May 08, 2013 5:06 PM

To: Hutchinson, Margaret (USAPAE)

Subject: RE: City of Reading WWTP Financial Update

Ex. 5 - Attorney Client

From: Miravich, John J. [mailto:dMiravich@foxrothschild.com]

Sent: Wednesday, May 08, 2013 3:27 PM

To: Margaret Hutchinson@usdoi.gov

Cc: Day, Christopher; ghepford@pa.gov; kmooney@barley.com; Hay, Derald J.; Fred Lachat
Subject: City of Reading WWTP Financial Update

Peg:

Attached is the April 2013 Bank Statement for the Sewer Enterprise Fund. In addition,
we have coordinated with the City’s accounting department to help provide you the
information related to the industrial revenues deposited into the Sewer Enterprise Fund.
We have attached a spreadsheet detailing all of the line item wire transfers in the April
2013 invoices to explain the revenue stream in the Sewer Enterprise Fund.

All sewer revenues collected from residential, commercial, industrial and bulk customers
are collected in the Sewer Enterprise Fund. The bulk customer and industrial revenues
(including surcharges, penalties and reimbursements |if any) are transferred through the
City’s General Dispersement Account to the Sewer Enterprise Fund. To help illustrate
the summary below of how revenues and costs are dispersed to and from the various
Funds managed by the City, we have also attached a flow chart.

As is common in municipal accounting, the City maintains a General Dispersement
Account which acts as the clearinghouse for all deposits and payments (with the
exception of payroll) from the City. When checks are received by the City’s accounting
department, the details associated with the payment are recorded in the ledger
according to GAAP requirements. All checks are then deposited in the General
Dispersement Account and transferred to the designated Fund in accordance with the
instructions derived from the ledger.

The General Dispersement Account is also used as a single source for issuing checks

for City obligations. Money is transferred from the applicable Fund to the General
Dispersement Account after an invoice is received. A check is then issued from the
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General Dispersement Account to the vendor as a means to control revenue streams at
a single point for accounting and auditing purposes.

All revenue from the City retail consumer are directly transferred to the Sewer
Enterprise Fund from the Reading Area Water Authority because the Water Authority
handles the invoicing and collection of sewer receipts on behalf of the City.

| also wanted to take this opportunity to introduce Fred Lachat, who is working in the
City’s solicitor’s office, to you. Fred will be handling the monthly circulation of the bank
statements to DOJ, EPA and DEP starting in June.

Please let us know if you have any questions. Thank you.
John

John Miravich

Partner

Fox Rothschild LLP

Eagleview Corporate Center

747 Constitution Drive, Suite 100, PO Box 673
Exton, PA 19341

(610) 458-3128 - direct

(610) 458-7337- fax
JMiravich@foxrothschild.com

www. foxrothschild.com

ATTENTION: IRS CIRCULAR 230 DISCLOSURE: Pursuant to Treasury Regulations,
any tax advice contained in this communication (including any attachments) is not
intended or written to be used, and cannot be used or relied upon by you or any other
person, for the purpose of (i) avoiding penalties under the Internal Revenue Code, or (ii)
promoting, marketing or recommending to another party any tax advice addressed
herein. This e-mail contains PRIVILEGED AND
CONFIDENTIAL INFORMATION intended only for the use of the Individual(s) named
above. If you are not the intended recipient of this e-mail, or the employee or agent
responsible for delivering this to the intended recipient, you are hereby notified that any
dissemination or copying of this e-mail is strictly prohibited. If you have received this e-
mail in error, please immediately notify us by telephone at (215)-299-2167 or notify us
by e-mail at helpdesk@foxrothschild.com. Also, please mail a hardcopy of the e-mail to
Fox Rothschild LLP, 2000 Market Street, Philadelphia PA 19103-3222 via the U.S.
Postal Service. We will reimburse you for all expenses incurred. Thank you.
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